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PROCEEDI NGS

MR, MAHFOOD: Let's go head and get started.

In case you don't know where you are, this
is the Advisory Cormittee on Chip MIls. W're here
for the -- is it the three-hundredth neeting?

MR DAY: 322.

MR. MAHFOOD: 322. Thanks, David

| wel come everybody today.

Calling to order, | recognize it's a half an
hour | ate, and sone of us kind of float in, trying to
deal with some issues. And we'd like to get started
and make this neeting as efficient and quick as we
possibly can. Talking to the nenbers, | think we're
in pretty good shape, and we're going to nove through
t he agenda quickly.

The first thing | would like to do is ask if
anybody is willing to go ahead and make a notion to
approve the transcripts of the 4-9 and 4-10 neetings?

MR. BEDAN: So noved.

MR. LAW Second.

MR, MAHFOOD: Seconded. |Is there any
further discussion on those transcripts?

(No response.)

MR, MAHFOOD: Seeing none, all of those in
favor of approving the transcripts as they were

3
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recei ved, please signify by saying aye
UNANI MOUS:  Aye.
MR, MAHFOOD: COpposed, sane sign.
(No response.)

MR, MAHFOOD: Okay. The transcripts are

approved.

The next bit of business is sonething that,
| ooki ng down at nmy notes here -- and you guys have to
bear with me today -- | wanted to do sonmething at this

poi nt and that was recogni ze some people that are here
today attendi ng our neeting, and we have sone Cl ean
Water Commi ssioners that are here that are attending
the -- our Advisory Conmittee neeting, and 1'd like to
recogni ze them If | call out your nane, just stand
up so everybody can see -- see you. Kristin Perry.
don't see -- Tomis not here yet. Art Hegi, Janice
Schnake Green and Davis M nton.

Thank you. dad to see you-all here today.

I think we're ready to nove into a
di scussion facilitation of the Revised Draft Fina
Report which would involve Jerry \Wade.

I'd ask ny Co-Chair, Jerry Conley, do you
have anything el se you wanted to add or anything at
this point?

MR, CONLEY: No.
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MR, MAHFOOD: Jerry, why don't you come on
and cone forward?

Do you want us to switch out of here?

DR. WADE: Wbuld you, please?

MR, MAHFOOD: Okay.

(A DI SCUSSI ON WAS HELD OFF THE RECORD.)

DR. WADE: | think we've reached a point --
we're not quite to the point we've all wanted, which
is the final neeting, but | think we've reached a
poi nt that we've all been hoping we could get to.

VWhat we're here today to do is basically do
any final wordsmthing and editing, not to make any
fundamental changes in decisions that were nade at the
| ast neeting. So if there are -- if there is

wordsm thing that people suggest that in my opinion

changes the fundanental neaning, then I will highlight
that and at that point I'll call upon the Chairs to
make a decision as to -- as to how we address that

suggesti on.

But my understanding is that this is -- this
is strictly to do a final wordsm thing and detailing
so that it is your docunent as you so want it before
it goes to the final public review

And | -- | heard comrents from several of
you that the docunment seenms to be in -- in very good

5
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shape, and so | am anticipating what | hope will be to
the delight of all of us to nmove this as rapidly as
you will allownme to doit. And so |l wll be going
through and calling -- when we get into it, | wll

call major sections with the page nunbers and ask if

there is any editing or wordsm thing that you want.

That will be done so that it's visible on the screen
And when that's done, we will then nove on.

For your information you will notice that in
the -- in the draft that you have there is quite a bit
of -- there is sone material that is underlined. That
underlining will be taken out after this neeting.

That is just to highlight for you material in
Sections 1 and 2 that is new and that has been added
since the last -- since the |ast neeting based upon
the -- based upon the comm tments that Bernie made in
terms of material

Berni e, could you nove to your left alittle

bit so that you don't

Before we actually get into it, | think
Bernie has a couple -- a comment he wants to make at
this point.

DR. BERNIE LEWS: Okay. | wanted to draw

your attention to the overall contents page of the
docunent after the executive orders and point out a
6
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couple of things on this. You'll notice there are two
items that are in brackets. One is the Executive
Summary, and those two itens you do not have with you
i n your docunent.

The Executive Sunmary, of course, would be
the last thing to be witten. | would expect, based
on the neeting today and any additional input fromthe
public coment period, to have a draft Executive
Sumary for you for the July 31st, but that we
generally hold to | ast.

Al so the glossary, there will be a glossary.
I will be finishing that up over the next week or two.
We've got all of the tinber-related terns, thanks to
Forest Inventory definitions, but there are sone
non-ti mber other terms that still need to be included
in there.

And, finally, | would like, with your
perm ssion, to add an additional Appendi x D of
acknow edgrments. | think the Committee, |I'm sure,
probably, would like to acknow edge, first of all
t hose who submitted reports to the -- that the
Committee requested, such as Steve Shifley and John
Dwyer, also the presenters, those who contributed to
Part Il in terms of input or, in some cases, witing
certain parts and other assistance as well. So those

7
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items would go with this overall content.

DR. WADE: GCkay. | wonder, Jerry, mght you
move down and take that chair out and everybody nove
down one, because | think people on this side -- there
are sonme people that are not going to be able to see
the screen, and this will sort of give people a little
br eat hi ng space on that side.

Jay, you can see the screen okay, can't you?

MR, LAW Oh, yes.

DR. WADE: GCkay. So we're okay on this
si de.

Ckay. 1'mgoing to begin noving through it.

Do you think you-all have this nove
organi zed yet?

MR, DAY: We've got a comrittee neeting
goi ng here.

MR, GARNETT: Can you facilitate for us?

MR. DAY: We have to have an executive
session first.

DR. WADE: | see. And if you m ght nove
around just a little bit, Bernie, | think everybody
now can see the screen okay.

If we could have the |ights.

Okay. Are there any comments or suggestions
on Section I, which is pages i through iv?

8
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MR LAW Oh, let's see. lv-- ii -- that
sounds |like a nedical term doesn't it?

DR. WADE: Ckay. Iv -- on Page iv.

MR, LAW Two, on the first full paragraph

DR. WADE: Ckay.

MR. LAW See, the last sentence there,
"These latter concerns are enhanced by the fact that
at present less than one-tenth of all private
forestland owners in the state" --

DR. WADE: |I'mnot with where you are, Jay.

MR. LAW That | ast paragraph

DR WADE: Ckay.

MR, LAW -- "in the state have been seeking
prof essi onal advice or assistance when" -- and then
drop "whenever" -- "when harvesting tinber on their
lands."” They haven't been seeking. It's the
| andowners that aren't seeking. |It's not that
sonebody isn't wanting to nake that available. It's
just that they don't seek it. "Have been seeking" in
pl ace of "are receiving any."

DR. WADE: Ckay. Okay. So that that
sentence begi nning, "These |atter concerns" should
read, "These |atter concerns are enhanced by the fact
that at present |ess than one-tenth of all private
| andowners are seeking any professional advice or

9
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assi st ance what soever when harvesting tinber from

their land."

MR, LAW Drop the "whatsoever."

DR. WADE: Ckay.

MR, LAW | said "have been seeking."
DR.

WADE: Okay. So "in the state are
receiving"” is replaced with "have been" --

MR, LAW  Uh- huh.

DR. WADE: -- "seeking."

MR. LAW " Professional advice or assistance
in harvesting" --

DR. WADE: And "what soever” is elim nated.

Are there any -- are there any disagreenents
with that?

(No response.)

DR. WADE: The change is made.

While she is finalizing those, are there any
ot her suggestions in this section?

Yes, Bernie.

DR. BERNIE LEWS: | have one coment that |
noticed that I think would be a hel pful addition

On the process statenent, the paragraph that
tal ks about the initial Governor's Executive Order,
I'd have a suggestion --

DR. WADE: What page is this?
10
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DR. BERNIE LEWS: Yes, it would be at the
end on Page iii at the end.

It m ght be good to note that there were two
addi ti onal Executive Orders, in other words, a
conpl ete description of the process.

I have a suggested paragraph that woul d say
sonmething |ike, "On Novenmber 24th, 1999, the Governor
i ssued Executive Order 97-11 extending the expiration
date for the advisory commttee" --

SENATOR CHI LDERS: Would that be detailed up
here in the --

DR. BERNIE LEWS: That would be just above
this at the end of the previous section.

MS. ELLEN DAVENPORT: A new paragraph, is
t hat what you're saying?

DR. BERNIE LEWS: Yes.

Agai n, "On Novenber 24th, 1999, the Governor
i ssued Executive Order 97-11 extending the expiration
date for the Advisory Conmittee on chip mlls to
February 1st, 2000. This would ensure adequate tinme
for the public review of the Coormittee's Draft Final
Report. On January 20th, 2000, the Governor issued
Executive Order 0001, which extended the life of the
Advi sory Committee for however long it took to
conplete its work."

11
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DR. WADE: GCkay. Are there any
di sagreenments with -- with that addition?
(No response.)

MR, LAW Bernie, up there on the front we

al ready have -- you know, we have a couple -- the
wording -- | guess we have both of those -- or
three -- actually, there were three Executive O ders,

weren't there?

DR. BERNIE LEWS: Yes, right.

MR, LAW Are all three of those up in the
front here?

MR MAHFOOD: Yes. Yes.

DR. BERNIE LEWS: Yes, they are.

MR, MAHFOOD: They are all in there.

MR. LAW Is there any need to reference
that they are there? You're just trying -- telling
the history in layman's | anguage?

DR. BERNIE LEWS: Right.

DR. WADE: Okay. While that's being put in,
are there any other suggestions on Section I, anything
up through Page iv?

MR, BEDAN. On the bottom of Page iii, there
is a brief nention of field trips.

DR. WADE: Yes.

MR. BEDAN: And it's very brief. | felt

12

ASSCOCI ATED COURT REPORTERS, | NC.
(573) S636- 7551 JEFFERSONOCI TY, , MON65101



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

that the field trip was a big part of our |earning
experience. And one of the comments | made on the
earlier draft is there should be nore information on
there about what we actually |earned those two days.

| think there is a lot of other stuff in here that's
ki nd of minor conpared to what we | earned on the field
trip, | think. So is that sonething we could do?

DR. WADE: Bernie?

DR. BERNIE LEWS: | incorporated that
comment and roughed out a coupl e of paragraphs that
woul d describe the field trip to run by the Conmittee
in response to your -- to your suggestion. | didn't
i ncorporate it because | thought you-all should take a
| ook at it, but you can, in response to Dave's --

DR. WADE: Let ne suggest a procedure on
this. We'Ill pass it out, let everybody take a | ook at
it, and then we will make a decision as a group to add
it.

DR. BERNIE LEWS: It starts after the
stars. Now --

DR WADE: And if the group decides to add
it, we won't actually build it in right now, but we
will put it in after, so take a look at it.

DR. BERNIE LEWS: Basically, it's five
par agr aphs, or six paragraphs, or so, one that

13
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di scusses the Westvaco -- briefly the Wstvaco stop
the Nelson tract, the Funk's Branch

DR. WADE: Bernie, why don't you give people
a chance to read it?

DR. BERNIE LEWS: okay.

MR. LAW On the second page there did you
mean to say that they also nmeant to take out 12014
trees there or was that 12 to 14 inches?

DR. BERNIE LEWS: By 12 -- second page?
LAW First full paragraph.

WADE: First full paragraph.

3 33

BERNIE LEW S: Should be 12 to 14

i nches.

3

WADE: Twelve- to 14-inch trees.

2

LAW That's kind of |ike 12, 000.

2

DAY: Leave it to Jay to catch an error
like that.

MR, LAW That junps right out, 12,014
trees. Twelve to 14.

MR. BEDAN. That would be a big tree.

MR, LAW Yes, that would be a big tree.

If we agree to this, could it just be --
could we just have a little section that says "Field
Trip," or something in there?

DR. BERNIE LEWS: Put a subheadi ng?

14
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MR. LAW Yeah.

MS. ELLEN DAVENPORT: And where do you want
this on here?

DR. WADE: I'll work with you afterwards on
where this goes.

MR, LAW | have a little question on the
first page when we get down to the | ast paragraph.
What we're tal king about, is that Funk Branch?

DR. BERNIE LEWS: Yes.

MR. LAW | don't recall that we ever got
off the road there. | wonder if we -- how we can say
this as a Conmttee, then, because we didn't see these
things. We were told these things, but we didn't see
them and | --

MR. MAHFOOD: Jay, where are you?

MR. LAW The | ast paragraph on Page 1

Unl ess you want to say that we were told
this by sonebody, | don't think it would belong in
here, because this inplies that we were on that
| andowner's [ and, which we were not.

VMR, BEDAN: Well, we saw some of it.

MR, LAW Well, we could see just alittle
bit fromthe road

MR. BEDAN: We could see the ruts, for
exanpl e.

15
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DR. BERNIE LEWS: Well, | based -- | based
the details on a report by John Dwyer of the
Department of Forestry, who wal ked over the tract.

MR, DAY: And that's fine. |If you would,
just say what it's based on.

MR, LAW Just say, Based on a report by --

MR. DAY: And that's fine, but just say
t hat .

I think Jay makes a good point. | don't
think we want to rmake the perception that we were
wal king all over this guy's |and.

MR. LAW And another thing is, |I've had
several Conmittee nenbers conme up to ne and said, you
know, that they weren't sure how much acreage was in
t hat thing.

MR. DAY: Right, yeah. | thought it was a
lot smaller than this until the |ast neeting.

MR. LAW Yeah, because that's all we stood
and saw.

So | don't think we want to inply that we
were out trespassing or we knew nore than we really
know.

DR. WADE: GCkay. Bernie will nmake
those attributions -- build those attributions into
the narrative.

16
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Yes, Mark.

MR. GARNETT: |If we're going to get this
detailed, I think we should nention that we asked the
DNR people if there was a problemw th runoff, and
they couldn't tell us, and go into a discussion of

why, basically.

MR, MAHFOOD: | think we --

MR, GARNETT: | think that's inportant.

MR, MAHFOOD: | think we're going to wind up
getting into -- if we get into too rmuch detail -- |I'm

not sure that | got the same thing that you got out of
it.

Did they have a conprehensive anal ysis of
the property? No, but they did point out problem
areas. And | think they were trying to hedge because
they were doing their -- they didn't want to go out
and stick their necks out too far with all of us
standing there, but | think they saw some probl ens
with what was going on. But is it part of the
official record? No. | agree. | nean, it's, you
know - -

MR, GARNETT: Respectfully, their response
to the Cormittee nmenmbers should be part of the record.
I"'mnot -- I"mnot arguing. |'mjust saying, we asked
a poi nt-blank question, and we need a point-bl ank

17
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answer in here, which is, W don't know. | nmean,
that's the bottomline to it.

DR. WADE: Bernie?

DR. BERNIE LEWS: Well, | had to rely on ny
notes fromthe field trip, and what | had witten in
the notes fromthe DNR individual was that, "The

runoff problens here are a nightmare conpared to" --

and we had just been to the Nelson tract -- "conpared
to the last." He was conparing them But it
wasn't -- it was certainly a negative statenent.

MR, MAHFOOD: |'msorry. | don't --

MR. GARNETT: By who?

MR. MAHFOOD: One of our staff menbers.

DR. BERNIE LEWS: DNR, yeah.

MR. DAY: | thought --

DR. WADE: Davi d?

MR. DAY: -- and maybe |I'm m staken. | was
under the -- | thought that whoever it was from DNR

said that they couldn't document that the problens are
because of that harvest. Maybe |I'm ni staken

MR. MAHFOOD: That's the -- that's from
the -- you're absolutely right. That's what | was
tal king about. Froma legal standpoint if you were
going to court or going to do sonething -- that was
exactly nmy point, and that was their point, that if

18
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you woul d want them ever involved, if we ever wanted
themto have some invol venment in how things roll out,
they would need to be there ahead of tine.

But did that site -- was that site a

problem not attributing it, just |ooking at that
site, and it was. One of themdid say, "This site is
a nightmare.” But could they take action agai nst
sonebody, no --

MR, DAY: Okay.

MR. MAHFOOD: -- because of the -- the
process is not --

MR DAY: | thought that's what | heard.

DR WADE: Jay?

MR, LAW Well, | agree with David. In
fact, they said that they couldn't detect between what
m ght have cone out of that road --

MR, MAHFOOD: Right.

MR, LAW -- going down the hill

And the question | would have, have they
i ndeed wal ked it? Now, | was told on the side by one
of the people that was involved in the harvesting that
there were water bars put out there on those trails
and everything like that that we couldn't see. Now,
you know, if sonebody told ne that -- you know, |
heard that.

19
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But | did hear that they couldn't tell the
difference -- or they couldn't make a determ nation --
and | don't know. Did they actually go onto the
tract? The DNR go on the tract?

MR, MAHFOOD: Yeah, they did. They did.

MR. LAW They had permission fromthe
| andowner ?

MR, MAHFOOD: | don't know how it happened
They were on the tract.

MR. LAW There is one other thing | would
like to have taken out, actually, and that is on
the -- as we take that paragraph over the next page.
This isn't "even aged managenent," | don't believe,

because | don't think there was any nanagenent

i nvolved there. |Is that right?

MR. DAY: You're still talking on the Funk
Branch?

MR. LAW Yeah, Funk Branch. | don't think

there was any nmanagenent invol ved.

DR. WADE: As | have listened to the
conversation, what | hear the Conmttee sayi ng woul d
be that that last -- | will put this out there, and
sonehow | think that if it's not what | hear fromthe
Committee, they will tell ne.

That | ast sentence, | would -- what | hear

20
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the Comrittee saying in that would be captured by the
foll owi ng wording of the | ast sentence in the | ast
paragraph on the first page carrying over onto the
second page.

It currently begins "In short." Let nme try
the following wording and see if this begins to be
true to your experience and yet capture the concerns
peopl e have

Take the "in short" out. "There was little
evi dence that best managenent practices had been
enpl oyed, peri od.

MR LAW | don't know if you can say that.

SENATOR CHI LDERS: Jerry, | would make a
suggestion that we -- we could say, "In short,"” if you
want to. It doesn't matter to me if it's there or
not. There was little evidence that best nmanagenent
practi ces have been enployed in this exanple. Just

drop "of even-aged managenent," and say, "this
exanpl e, and the resultant potential for future
problems with the site, especially in terms of water
runoff, is evident."

We're not saying even-aged nanagenent is
what | -- the exanple wasn't necessarily a good
exanple. And | don't know if that's the point that
the others saw too there, but that's --
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DR. WADE: Yes, Mark.

MR. GARNETT: The problem | have is that we
don't know that. Ckay? It's soneone's own opi hion
Now, we don't know whether the runoff fromthat site
is going to put the |andowner of a |oggi ng conpany
in-- in violation of the Clean Water Act. W don't
know that, folks. | nmean, how can we say there is a
potential for a problemif we don't know. That's ny
probl em

MR. BEDAN. Maybe what we shoul d say instead

of saying "it's evident," because that's a very, you
know, explosive statenment, say that it "seened |likely"
there woul d be runoff problens. | nean, we know
t hey' re happeni ng because |'ve seen many photographs
fromthe site during rainy periods, and it is a mess.
There is water -- there is stuff eroding all over the
pl ace. Now, we were there during a dry period, so we
couldn't see it.

So if we qualified this sentence by saying,
Based on what we saw the problens are |ikely,
sonething along the Iines of that, then it takes us
out of making a definite statenent that we saw
probl ens.

MR, GARNETT: | would be for the word "may,"
David. Does that suit you, or not?
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MR, BEDAN. To ne, all you got to do is | ook
at that site and you know there is going to be
pr obl ens.

MR, DAY: But, again --

MR, BEDAN. You don't see it unless you're
there during the rainy period or testing during a
rainy period. But if that's a -- that's why we | ooked
at that site, because we've been told by many people
that that site was having severe erosion and runoff
probl ems. Unfortunately, we weren't there during a
rain.

DR. WADE: Let nme give the follow ng wording
and see what the group wants to do with it then.

“I'n short, there was little evidence that
best managenent practices had been enployed in this
exanpl e and the resultant potential for future
problems with the site, especially in ternms of water
runoff, was likely."

Am | getting -- are we getting cl ose?

MR. MAHFOOD: That's not a whole | ot
different than what it is, Jerry.

MR, DAY: No. | think the fact that they
couldn't determ ne how nmuch was because of tinmber
harvest, how nmuch was because the way the road was put
in, the county road -- | nean, | -- maybe the -- maybe
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the county road departnent is as nmuch to bl anme as
anyone. | nmean, | don't know. | don't think any of
us know for sure.

So | don't know that | like -- | kind of
agree with Mark. The word "may" to me is nore
appropriate than "likely."

MR SMTH. Well, the people who were on
this site described it as a "nightmare." Right?

MR. MAHFOOD: Yeah.

MR, GARNETT: |Is there a report? 1Is there
definitive quantitative information regarding the site
somewhere that we don't know about?

MR. MAHFOOD: Not that |I'maware of. That
was part of the -- that was part of the issue.

MR. GARNETT: | have a terrible tine making
this concl usion, Jon.

MR. SM TH: That was his concl usion.

MR, LAW Well, that whol e paragraph
there --

MR. SMTH. He's the only one that was on
the site.

MR. LAW Yeah. Whoever was on the site and
made that report ought to be quoted. Again --

DR. BERNIE LEWS: Well, | asked John Dwyer
if he had seen the site, and he said he wal ked over
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it. And then | said, "How would you describe it?"

And he described it basically in these
terms. His |last sentence of his little description
was if -- if BMP -- if BMPs were a criteria, they
flunked. | didn't phrase it that way, but this is
basically his description from having wal ked over the
| ast .

MR, DAY: | don't mind his description being
in there --

MR. LAW  No.

MR. DAY: -- as long as we give himcredit

for his description

MR, LAW That's right.

MR, DAY: =-- and that it not appear that
we -- those are our words or that we personally saw
that, because | didn't.

MR, BEDAN. That sounds good to ne. W can
attribute his statenments to him

DR. WADE: Then let nme read the followi ng --
let me read the following narrative: "According to
John Dwyer, there was little evidence that best
managenment practice had been enployed in this exanple
and the resultant potential for future problens with
the site, especially in terns of water runoff, was
evi dent."

25

ASSCOCI ATED COURT REPORTERS, | NC.
(573) S636- 7551 JEFFERSONOCI TY, , MON65101



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

MR, LAW Well, | think you have to go way
back up into the paragraph on the other side where it
starts, "Severe rutting fromthe skidder used by the
| oggers was evident. Since the roads had been wet
during part of the operation. . ." And so | --

MR. BEDAN: That was evident when we were
there. | nean, | have nmy own personal photographs of
the ruts. | nean, that's not conjecture. | nean,
what we didn't see is what happens during rain.

DR. WADE: W Il that wording -- will that
wording get it for the group then?

MR. LAW We didn't see sone small draws and
ravi nes that had been used to skid | ogs down.

DR. WADE: Mark was first.

MR, GARNETT: | think we need to go back to
Dr. Dwyer and nmeke certain that he would sign off on
this wording --

MR. LAW Yeah.

MR, GARNETT: -- would be the way to
approach it. And then --

WADE: Ckay.
GARNETT: -- cone back.
WADE: Can you do that, Bernie?

BERNIE LEWS: Yes.

5 3 3 3 3

BEDAN: You might want to identify who
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he is, too.

DR. WADE: Doyl e?

SENATOR CHI LDERS: Looking on the first line
of that paragraph, the Cormittee al so viewed --

DR. WADE: Can we have sone quiet, please.

SENATOR CHI LDERS: -- the Committee al so
vi ewed, rather than "visited" because we didn't
actually go on the property. We viewed it, is what we
did, fromthe road, and that kind of take cares of
that situation, | think.

DR. WADE: Okay. Okay. Are we there?

MR, MAHFOOD: Jerry, so you're going to go
ahead and check on -- you're going to attribute that
part of that discussion to M. Dwer.

DR. WADE: Yeah.

MR, MAHFOOD: And his --

DR. WADE: And he will be checked with to
make sure he agrees with the statenent -- with his
attribution.

MR. MAHFOOD: And if he doesn't, a word or
two, then you'll -- I'"'mjust trying to get
responsi bilities down -- so you guys will change it to
fit what John thinks is the --

DR. WADE: That's right. We will change it
to be consistent with what John says he --
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MR, MAHFOOD: Okay. All right.

DR. BERNIE LEWS: | will notify you via
e-mail if there are changes so you know.

MR, LAW On the second page of the second
par agraph, this essentially is Enmly's ownership that
we're tal king about, isn't it? 1Is there any reason
why we can't --

DR. BERNIE LEWS: Yes, uh-huh.

MR, LAW -- identify Emly and al so
recogni ze that her professional forestry consultant
was there at the site and made this -- told us this?

DR. WADE: \Where are you, exactly?

MR, LAW The second paragraph on the second
page.

DR. WADE: On ii?

MR. LAW Well, on Bernie's.

DR. WADE: I'msorry. W're still on
Bernie's. Ckay.

"The Conmittee visited a second tract"?

MR. LAW Uh-huh. Well, the Committee
visited two sites on which uneven-aged managenent had
been utilized, and it was "owned by one of the
menbers."” | think that's Emily.

MR. DAY: Yes.

DR. BERNIE LEWS: | didn't know whether --
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DR. WADE: Do you want to attribute specific
i ndi viduals on that? That is usually not done in
t hese ki nds of --

MR, DAY: You're right. It probably would
be good to ask her, but |'m sure she wouldn't nind.

MR, LAW | just --

DR. WADE: Does the Commttee want to | eave

it as it is, or do you want us to ask -- do you want
to attribute it to Emly if -- the ownership, if Emly
agrees?
MR, DAY: | would say leave it up to Enily.
DR. WADE: kay. | sense that's the genera

agreenent of the Committee.

Okay. Do you have that, Bernie?

DR. BERNIE LEWS: Yeah.

SENATOR CHI LDERS: There was a good point
brought up there, too, owned by one of the nenmbers of
the -- we could also put in there that it was under
prof essi onal managenent. | think that is an inportant
factor to say there, that professional managenment was
enpl oyed there.

MR. LAW  Uh- huh.

DR. WADE: Ckay.

MR. LAW Well, the same is true in the
second exanple. | nean, we did identify "Pioneer."
29
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MR. BEDAN: | think she told us it had been
under professional management for sonething like 18
years.

MR, DAY: It was up there, yeah

MR, BEDAN. That was the idea, that you need
| ong-term managenent .

DR. WADE: Okay. Bernie, do you have the --
do you have the Committee's sense here?

DR. BERNIE LEWS: Yes.

DR. WADE: GCkay. On this addition, are
there any other corrections, suggestions?

(No response.)

DR. WADE: Then | will assune that it is the
Committee's consensus that we will go ahead and do as
you' ve so instructed us, and then we'll build it into
the final report.

Is there anything else in this first
section? Going once? Going tw ce?

Section 2A, Pages 1 through 25.

MR, LAW | have wordsmithing in the first
par agraph here.

DR. WADE: Are you tal king about --

MR, LAW The first paragraph under "Tinber
Resource Setting."

DR. WADE: kay. It starts, "On an overal
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basis .

MR, LAW Pardon?

2
=
N

That begins --

MR. LAW Sustai nabl e Forest Resource
Base - -

DR. WADE: Yes.

MR. LAW -- under "Forest Resource
Setting," Paragraph 1 and Line 2.

DR. WADE: Yes.

MR, LAW Okay. | think it's alittle
redundant that -- administered by either the federa
or U S. Forest Service. Wy don't we say U S. Forest
Service? U S. is federal, or the M ssouri Departnent
of Conservation, and then -- | don't know

DR. WADE: Take the "federal" out?

MR. LAW Yeah. And you could say just --
Berni e, you could just knock out -- just put in -- at
the end of Departnment of Conservation with the forest
i ndustry owning 2 percent, and then just stop right
there.

DR. WADE: Ckay. So that -- did you have
sonet hing on this sentence?

SENATOR CHI LDERS: Yeah. On that forest
i ndustry, do we need to clarify? |If soneone is
reading this and not famliar with it, do we need to
31
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say, like, comercial forest industry, or do we just
say -- "forest industry” would enconpass a w de
variety in ny mnd, and I'm not sure how ot her
people would see it, if that was the only wording on
that, when you say who owns what percentage, to say
2 percent.

DR. BERNIE LEWS: In ternms of the ownership
categories on the back?

SENATOR CHI LDERS: Yeah, on that line right

there. "Forest industry owns only 2 percent of the
State's tinmberland." Well, is that comrercial |and?
Is that owned by -- when you say "forest industry,"”

what are we tal king about there? That's the point
I -- | guess, in a report such as this, | would want
it to be real clear that we understood who owned it.

DR. BERNIE LEWS: Yeah. One way that could
be dealt with is in the glossary with a definition
for -- | had not -- | had just used industry as a
category on this one.

SENATOR CHI LDERS: Wuld it be out of line
to say, The commercial forest industry owns? Wuld
that be sonething that would not be -- would be clear
to anyone? O maybe |'mjust -- but it just -- that's
sonmething that struck my mnd there. That's --

DR. WADE: Chair?
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MR. MAHFOOD: Senator, how -- if | cannot --
if I can push forward just for one second, the next
page -- where did you get -- you have the tinberland
by ownership on the chart on the next page that says
1989. Is this an official docunent that you took
t hese categories fronf?

DR. BERNIE LEWS: Yes, uh-huh.

MR, MAHFOOD: Okay. Are there definitions

in that docunent that would help clarify what the

Senator is -- because | had the sane --
DR. BERNIE LEWS: | think so
MR, MAHFQOQD: On anot her -- on anot her one

was wondering about the definition. So there are
definitions that are attributable to the chart that's
on the next page, which is where you got your

per cent ages --

DR. BERNIE LEWS: Yes.

MR. MAHFOOD: -- in the narrative?

DR. BERNIE LEWS: Yes. Now, if -- whether
there is a specific definition for "forest industry,”
I"'mnot sure in the -- but I can certainly check and
maybe say sonet hi ng.

MR. MAHFOOD: |Is that an official -- is
that, |ike, a Department of Conservation report that
you have?
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DR. BERNIE LEWS: This is Forest Service
dat a.

MR. MAHFOOD: Forest Service data.

DR. BERNIE LEWS: These are their ownership
categories for their data.

MR, MAHFOOD: Knowi ng them they are bound

to have a definition, I would think --
DR. BERNI E LEW S: I would think so.
MR. MAHFOOD: -- that is common.

DR. WADE: Ckay. David?

MR. BEDAN: | have a question on the title
of the section, "Sustainable Forest Resource Base." |
wonder if that isn't a bit msleading. Shouldn't it

be called "Ti nber Resource Base," because you really
don't get into the sustainability issue until the next
session, which is called "Sustainably Managed
Forests."

I mean, this is sort of the raw data about
how many trees are there and how rmuch cut there is,
and this section title kind of inplies nore than is
di scussed there.

DR. WADE: Your suggestion is that the title
of this section be "Tinber Resource Base"?

MR. BEDAN. Ri ght.

DR. WADE: |Is that generally agreeabl e?
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MR, LAW Why not just call it Tinberland
Resource Base," because you've defined "tinberland”
down here, and | think that's all of the data.

DR. WADE: Ckay.

MR. LAW But that's well taken.

DR. WADE: Ti nberl and.

Okay. Now, we've taken the "federal™" out.
Does that sen-- that next sentence then stand because
the definitions -- because it comes fromthe table?

MR, LAW | just would suggest that -- since
your footnoting along here, you could put that
definition for "federal™ -- or for -- for "forest
i ndustry" down there too, just to help the reader

DR. WADE: GCkay. And so we'll deal with
that definition by foot-- by doing a footnote, and

that should take care of it then.

Yes.
MR, MAHFOOD: | just wanted to add, Brian
just canme forward with -- we've got the report that we

were tal king about, Senator, that's referenced, and
there are definitions, and we'll get -- why don't we
i nclude these sonehow by reference or footnote or
whatever. There are definitions in that report that
was the basis for your nunbers, so --
DR. WADE: What we will probably do with
35
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that, then, is just make a reference to the
definitions in the glossary.

I can work with you on that |ater also.

MS. ELLEN DAVENPORT: Okay.

DR. WADE: [|'Il nmake a note.

Okay. More on Section A Pages 1 to 257

Jay?

MR, LAW Okay. | would -- Page 5.

DR. WADE: Ckay.

MR. LAW "Tinber Gowth and Drain."

DR. WADE: Yes.

MR LAW Okay. Follow ng down the first --
that full paragraph under there, ". . . conducted by

the U S. Forest Service . and | think they are
al ways in cooperation with -- it would be inportant
here to say in cooperation with the M ssouri
Department of Conservation. | believe that's the way
this inventory is done here in our state.

DR. WADE: Okay. That -- that should read,
" the period inventory conducted by the U. S.
Forest Service in cooperation with" --

MR, LAW M ssouri Departnment of
Conservati on.

DR. WADE: -- "M ssouri Departnent of
Conservation. "
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MR, LAW And then there is -- you mght --

it says --

MS. ELLEN DAVENPORT: |I'msorry. |'ve |ost
you.

MR. LAW "Tinber Gowth and Drain," on
Page 5.

DR. WADE: ". . . conducted by the U S.
Forest Service"

MS. ELLEN DAVENPORT: Ch, experi nent
station -- okay. Gotcha.

DR. WADE: Back one word. There. In
cooperation with M ssouri Departnment of Conservation.

MR, LAW Okay. And | would just suggest
that at the end there, that thing where we conme down

to program at this North Central Forest
Experiment Station,” and | think probably it would be
proper to say at St. Paul, M nnesota, because that's
their headquarters for North Central.

DR. BERNIE LEWS: O course, there is a
unit in Columbia.

MR LAW Well, that's the npost inportant
one is at Colunmbia, but I think the publication -- the
publications all cone out of St. Paul.

DR. WADE: At the North Central Forest
Experiment Station |ocated at St. Paul, M nnesota.
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Okay. Next?

MR. LAW Another is a question. It says,
"Tinmber Gowh and Drain,” and |I'm not sure when we
get into tal king about drain in there, there -- there
is a growmh projection and drain over on Page 9, but |
don't know that we give any highlight to what the --
what this drain report is in this particular section.

DR. BERNIE LEWS: Do you think renovals
woul d be nore accurate.

MR, LAW Well, other than just tell what
t he nethodol ogy is. You know, the drain report is a
separate thing, but it's also done cooperatively with
the MDC and the Forest Service. You nention it |ater
on, but |'mjust asking whether we need to know --
whet her you need to put that in at this point, because
I don't think you talk about any drain --

DR. BERNIE LEWS: One thing | can do is
Steve Shifley is here who did the projections, and |
can ask -- we could ask Steve his conments on that.

MR, LAW Well, it's not so nuch the
projection, just the methodol ogy, that they've been
doi ng that, you know, for every year in conjunction --
| don't know. | --

DR. WADE: What's your question with it?

MR. LAW The question is, it says, "Tinber
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Gowth and Drain," all right, and we tell them how --
where this cones from but we don't mention about --
anyt hi ng about the drains. It says, "Periodic
inventory." You could add "of the forest and forest
i ndustries" maybe up there.

DR. BERNIE LEWS: \Where is --

MR. SMTH: Do you want to renove the word

“drain"?

MR, LAW No. | was just nmaking sure that
we - -

MR, SMTH. | don't understand where you're
goi ng.

MR, LAW Okay.

MR, DAY: What do you want, Jay, | guess?

MR. LAW Tinmber growth and harvest, that's
the drain is the harvest.

SENATOR CHI LDERS: A clarification would
hel p there. "Drain" probably doesn't nean a lot to
the average person if they look at it if they are not
famliar with the term nol ogy.

MR, LAW Right. Maybe expand on that,
"harvest" there, if you coul d.

DR. WADE: You are wanting to substitute
that with "Ti nber Gowth and Harvest"?

MR. LAW  Yeah.
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MR, SMTH. Doesn't the report refer to --

MR, MAHFOOD:  Drai n.

MR SMTH. That's what the report is
called, isn't it, "Drain Report." As long as "drain"
is defined --

MR, LAW That's what I'mlooking for, is a
definition.

MR, SMTH. The glossary is going to handle
t hose things.

MR, LAW  Okay.

DR. WADE: Okay. So that will be left as
is?

DR. BERNIE LEWS: [|'Il be sure that the
gl ossary handles that term

MR, LAW Well, you mght want to | ook at
that harvesting thing to make sure that that -- maybe
say a survey of mlls or sonething, you know, just so
they know that is two separate --

MR SMTH: Well, is "drain" and "harvest"
t he sane thing?

MR LAW It is.

DR. BERNIE LEWS: |If you notice on the
tabl e on the next page, it is called, "Projected
Annual Renovals." "Renpval" is another synonym that
goes for harvest.
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MR. LAW Yeah.

DR. WADE: The gl ossary needs to clearly
note that those three terns are synonyns.

SENATOR CHI LDERS: Wuld it make sense to
say harvest drain, just to put the word in there, even
t hough they are synonyns? Wuld that nmeke sense? It
may not meke the readability --

DR. WADE: That becones -- that becones
redundant, but the suggestion here is to put in
brackets, or in parentheses behind it, harvest. And

that nmeans it's not redundant, but it does clarify.

Ckay. In brackets or in parentheses,
"harvest."

Okay. That should get it then.

Okay. Next, Jay?

MR. LAW | have one nore -- well, | have
two nore.

Bernie, we've got this map here, "Forest
Cover in Mssouri with potential . . ." That's fine.

It's a very poor map to reproduce. W know that.

We tal k about these different regions |ike
the southeast and the eastern and the northwest. Wy
not -- | don't know that it's inportant for people to
see the forest distribution as to get one of the maps
that shows the forest survey regions and then put
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your -- your circles on that, because then that --
that will tie back to what you're discussing back
t here.

DR. BERNIE LEWS: You nean, like, the river
border and the eastern --

MR. LAW Yeah, show where all of those are,
but just put it in a clean map |ike they have, and
then put your circles onit. This is not a very good
map to reproduce.

MR SMTH.  WII this map be in color in the
report?

MR, MAHFOOD: Yes, it will be.

MR SMTH  Well, | think this is a good map
to have if it's going to show where the forested area
in Mssouri is. | think it's inmportant to show that.

MR. LAW Well, if you can show where these
forest survey areas are, if you want to overlay that
or sonething? Well, they nention out of the south
and --

MR. SM TH. Add your map maybe. | think
this is a good map to show that there are very -- |
mean, it's a very limted anmobunt of forest area in the
st ate.

DR. WADE: Wuld the Commttee leave it up
to Bernie and | to either nmake sure that the actual
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color map has those in it or add? |If it --

MR, MAHFOOD:  Yeabh.

DR WADE: If it can't be done clearly, then
we'll add the one with the regions. |Is that okay?

MR, MAHFOOD: That sounds good.

DR. WADE: All right. Any nore in
Section -- in Section A, Pages 1 to 257

Jay.

MR. LAW One nore, and |'m done.

Par agr aph on Page 7, one, two -- the third
par agr aph down.

DR. WADE: The paragraph begi nning "These
figures."

MR, LAW "These figures," and then dropping
down just bel ow m d-paragraph, it says, "In this
latter regard, it was assuned that both federal and
state public lands are dedicated nore directly towards
nmeeting resource priorities other than tinber
production.”

I'd rather have something said in there that
"are managed for the sustained multiple use of al
resources and that the outputs are not market driven."

MR, GARNETT: | agree.

MR. LAW | think that's the difference.

DR. WADE: Bernie, is that -- do you have
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that witten, Jay?

MR. LAW |'ve got it witten here, yeah

DR. WADE: Can you wite it on -- can you
wite it on that?

MR, LAW  Sure.

DR. WADE: |Is that agreeable to the
Conmittee, then?

You want to repeat that, Jay, so that
every --

MS. ELLEN DAVENPORT: Where is it on here?

DR. WADE: Just a minute. | had it.

Ckay. You're saying to replace this
sentence, Jay --

MR. LAW  Uh- huh.

DR. WADE: -- that goes -- okay. That
entire sentence would be repl aced.

MR, LAW Well, yeah, starting about
where -- "In this latter regard, it was assuned that
both federal and state |ands are dedicated nore
directly . "
DR. WADE: Yes. VWhile Jay is doing the
writing on that, are there -- do others have sone in
this section?

Davi d.

MR. BEDAN: It is kind of related to this
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sentence. It really relates to the organi zati on of
t he whol e report.

We | ead off the report with a | engthy
di scussi on of comrercial tinber basically, and it sort
of gives the inpression that that's the nmain reason
for having the forest. But the forests really provide
| ots of ecosystem services, one of the nobst inportant
ones of those is water -- clean water

And | wonder if it would be good to have an
i ntroductory that says what a forest is and what sone
of the benefits are, including the production of
ti mber products.

DR. WADE: Ckay. \Where would you see that
going to be?

MR. BEDAN: | see it as sort of a
i ntroductory page roughly --

DR. WADE: Would it be built in --

MR, BEDAN. -- right at the very beginning.

DR. WADE: -- built into Section | or into
this section?

MR. BEDAN. It could be in the Introduction
| suppose.

SENATOR CHI LDERS: What, Roman Nuneral | or
double 17

MR, BEDAN. It is sort of in there, but it
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is buried in sone technical discussions. And a numnber
of people comented on this, | think, on earlier
drafts.

MS. ELLEN DAVENPORT: \Where are you wanting
me to start with this?

MR. LAW Let's see. ". . . it was assumed

that both federal and state and private |ands are, and

then start at "are.

MS. ELLEN DAVENPORT: So | need to delete
the rest of that sentence and then --

MR LAW  Yes.

MS. ELLEN DAVENPORT: -- put that in? Okay.

DR. WADE: Now, while she's doing that,
woul d you see -- would you see that com ng somewhere
in the Introduction, then, David?

MR. BEDAN: | guess, either in the
I ntroduction or at the beginning of this Section Il

MR, DAY: |'mnot clear what you're --

MR. GARNETT: Why is it necessary, David?
VWhat's the point?

MR, BEDAN. The point is, we start right off
and the report basically gives the inpression that our
main interest is in the comrercial tinmber operations,
and the forest provides a lot nore things to us than
t hat .

46

ASSCOCI ATED COURT REPORTERS, | NC.
(573) S636- 7551 JEFFERSONOCI TY, , MON65101



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

I nean, the national forests, for exanple,
were nostly established around the turn of the century
to protect the water quality. And that sort of gets
| ost buried deeply in the report. And | think we
shoul d say that the forests provide a | ot of things,
including tinmber, instead of |eading off with tinber
as if that were the main reason we want forests.

DR. WADE: If you would go to the first
par agr aph of the Introduction, now, that paragraph, |
think, was, in fact, designed to do what you're
tal ki ng about, and what you're suggesting is it
doesn't do it adequately?

MR, BEDAN. Well, it is very brief. | nean,
we' ve got 25 pages on tinmber, and we've got one smal
par agraph on the broader picture. Maybe -- maybe
that's what | am saying, to expand that initia
par agr aph sone.

| nean, that's kind of why we're all here is
to protect the overall resources of the forest.

MS. SARAH TYREE: Wouldn't that al so be
captured -- | nean, | knowit's the last thing that
you write, but the Executive Sunmary? | nmean, it's
kind of Iike what we -- | mean, | kind of -- believe
me, | know exactly what you're saying, but one of the
reasons why we spent so much time working on this
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i ssue and addressing the industry part of it is
because there is concern about the other aspects of
the forest.

| nean, again, that's the last thing, |
know, that needs to be witten, but would that --
woul d that help, or were you wanting -- | just -- |
just kind of threw it out.

MR, BEDAN. Well, in the Executive Sumary
you don't want to have a lot of detail. | nmean, it
could be referenced in there, but | suggest kind of
setting the stage, you know, here is our forest and
they provide us with a | ot of benefits, rather than
ki nd of the heavy enphasis on commercial tinber.

Anybody el se?

DR. WADE: Are there any other --

MR. BEDAN. | nmean, | know that -- wasn't
that a cooment froma nunber of commenters? Maybe we
didn't really address that.

DR. BERNIE LEWS: Well, there were sone
comments to the extent that -- from sone fol ks who
t hought, well, it's too bad it starts off with tinmber,
but we're looking at the chip mlls and they process
timber. That's kind of how it started.

MR. BEDAN. Ri ght.

MR. BEDAN: Well, we don't have to settle
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this right now, | guess. W can think about it and
conme back to it later. It was triggered by this
sent ence.

DR. WADE: Yeah. Let me come back to this
sentence, and then I'Il make a conment on David's and
see if we can nove on.

"In this latter regard, it was assumed that
both federal and state public |ands are dedicated to
sust ai ned yi el d managenent of all resources, including
ti mber, and outputs are not market driven."

MR, LAW And their outputs.

DR. WADE: And the outputs are not market
driven, including --

MR, DAY: It's awkward.

MR. BEDAN. And ot her outputs which are not?

MR. GARNETT: It's referring back to the
federal and state.

DR. BERNIE LEWS: And other non-market
goods and services, or sonething |ike that?

MR, LAW Put that. It's just that their
ti mber output is not market driven, for one thing.

DR. WADE: Yeah. W have a sentence
structure problem here.

MR LAW  Ckay.

DR. WADE: Let ne see. ". . . are dedicated
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to sustained yield mnagenent of all resources" --

peri od.

MR, LAW I ncluding tinber.

DR WADE: -- "including tinber," and then a

MR, LAW The resource outputs of these

| ands are not market driven.

DR. WADE: Yes. A period right there.
MS. ELLEN DAVENPORT: After "tinber"?

DR. WADE: Yeah. And then the resource

outputs -- say it again.

| ands.

MR. LAW The resource outputs of these

DR. WADE: The resource outputs of these

| ands are not market driven.

DR. BERNIE LEWS: But tinber is market

driven.

DR. WADE: Thank you.

MR, LAW They' re budget ed.

MR. GARNETT: They budget for it. The
mar ket doesn't have nothing to do with it.

DR. WADE: The one -- one possible way of
addressing David's is that we can -- we can -- Bernie,

could we do an expanded di scussion of that first

par agraph and have that as an alternative paragraph

and --

and then let the Commttee nmake the deci sion as
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to which would be nost appropriate here? Wuld that
work? |Is that a way of dealing with that question?
Does that -- are you confortable with that, David?

MR. BEDAN: Yeabh.

DR. WADE: GCkay. More on this section?
Anything el se? Coing once? Coing tw ce?

(No response.)

DR. WADE: Section B, Pages 26 through 377
Anyt hi ng?

MR. DAY: Don't beg for it.

MR, MAHFOOD: Just keep going. Keep going.
Nobody is raising their hand.

DR. WADE: David?

MR, BEDAN. On the bottom of the very I ast
line of Page 34, there is sonething mssing there --

DR. BERNIE LEWS: Yes.

MR, BEDAN. -- right at the end of the line.

DR. BERNIE LEWS: That |ine should not
be -- that should have been dropped. The underlined
phrase shoul d continue, the very last line,
Page 34.

MR, DAY: You're saying should be
under | i ned.

DR. BERNIE LEWS: The part that is not
underl i ned shoul d have been dropped fromthe sentence.
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DR. WADE: Cone on down onto the next page,

pl ease --

MS. ELLEN DAVENPORT: Ckay.

DR. WADE: -- to the last paragraph.

MR. DAY: And you had said earlier that t
underlined items will not be included?

DR. BERNIE LEWS: No. That's the new st
since the last tine.

MR, DAY: Okay.

MR, MAHFOOD: It's a different paragraph

DR. WADE: Okay. Fromthere -- from"in
order"” to "significant when" should be elim nated,;
that correct?

DR. BERNIE LEWS: Yes.

DR. WADE: kay. Yes. Delete, please.

M5. ELLEN DAVENPORT: "In order for the

| andowner," is that where we're at?

DR. WADE: Yes. And coning back to "when
“I'n order for the | andowner to realize a profit" --
there. GCkay. Delete.

Ckay. Anything else in this section?

MR, BEDAN. Yes. Forty-four, | think.

DR. WADE: GCkay. Nothing else in this
section.

Section C, Pages 38 to 56, please go to
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Page 44.
Okay. David.
MR, BEDAN. Page 44, the last -- first |ine,
| ast paragraph.
DR. WADE: "In ternms of production" --
MR. BEDAN. "In terns of production
the Wllamette facility at MII Spring has
authority . . ." \at does that nmean? What is that
authority?
MR. DAY: Should that word be "capability"?
MR. BEDAN: Well, that's what | don't know.

Is this referring to a permt condition, or

shoul d --

DR. WADE: You need to come down about a
hal f a page, the paragraph that begins, "In terms of
production” -- that paragraph. Ckay.

MR, BEDAN. "In terns of production, the
Willamette facility at MII Spring has authority to
debark . . ." | was wondering, what is meant by
"aut hority"?

Is that -- Steve, is that sonmething in the
Cl ean Water Pernmit?

MR. MAHFOOD: |'Il | ook over at Dan, and
that's not really the way it's worded, is it?

MR. LAW Capability?
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MR, BEDAN. Capability or capacity.

DR. WADE: Capability. Okay. Replace that
with "capability."

MR. BEDAN: Well, then |I have another
probl em because | think that this 200,000 to 300, 000
tons is prem sed on the assunption that there will be
one shift enployed at the nmill, and | think what we
| earned from other people is that these mlls can run
around the clock. The Westvaco nmill runs around the
clock, so the actual capacity is nmore like a mllion
tons per year.

VWhat | want to knowis, is there some sort
of limt in the permt that says you can only do
300, 000? And what |'m hearing fromthese DNR fol ks,
there is nolimt in the permt.

MR. DAN SCHUETTE: The pernit deals with
clean water not the ability to chip chips.

MR, BEDAN. Okay. So this needs to sonehow
be restructured to say that under the current
operation, one-shift operation --

DR. BERNIE LEWS: We could define that as
average capacity that was earlier in the report.

MR, DAY: You're throwing in a |ot of "what
ifs," though, David. What if they double -- double
the size of their facility? | mean --

54

ASSCOCI ATED COURT REPORTERS, | NC.
(573) S636- 7551 JEFFERSONOCI TY, , MON65101



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

MR, BEDAN. But |'m saying, with the
facility sitting there, with the machine as it is,
fromnmy understanding, they could theoretically chip
closer to a mllion tons.

MR, DAY: And theoretically they could cut
it in half, too. You're throwing in a |lot of "what
ifs."

MR, BEDAN. But if you're using the term
"capacity," that inplies that physically they can only
chip 300,000 tons a year, and that's not true.

SENATOR CHI LDERS: That's right.

DR. WADE: A correct statenment here based on
that would be "has the capacity to" --

MR, BEDAN. |t would have to be sonething --
some phrase, that under the current |evel of staffing,
a one-shift operation, they intend to produce 200, 000
or 300,000 tons, sonmething like that.

DR. WADE: Well, let ne try this wording to
see if this is technically accurate.

“. . . has the capacity to debark and to
produce 300, 000 tons of wood chi ps per eight -- per
ei ght-hour shift per year."

MR. DAY: Is that --

DR. WADE: Is that technically correct?

Yes.
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MR, MAHFOOD: Chair? Jerry, why don't you
ask -- M. Glliher is here. Wy don't you ask him
about it?

MR, GARNETT: While we're getting to it, you
can't --

MR. MAHFOOD: Yeah. Why don't you ask hinf

There is -- there is an Air Permt
limtation of 300,000 tons per year. That's what we
were just tal king about. But how that's arranged by
shift, | don't know. |'m sure he knows.

MR. BERNIE LEWS: There is a permt in
pl ace?

MR, MAHFOOD: There is an Air Quality
Permit. There is a de mininus linmtation in the Air
Permit part of this that linmts the 300,000 tons per
year.

DR. WADE: GCkay. Could --

MR. MAHFOOD: But |'d like to have -- |
think he needs to --

MR. BEDAN: Maybe this statenment is correct,
then, if you reference the Air Permt.

MR, DAY: Yeah. It just needs to reference
the permt.

MR. BEDAN. Does that nmean that they would
have to come back to DNR?
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MR, MAHFOOD: Why don't we ask Jerry?

DR. WADE: Yes.

MR. MAHFOOD: |s Steve here?

MR, STEVE GALLI HER: What's your question?
What's your question? |'msorry.

MR. BEDAN: | guess the questionis, is

there any physical reason why you can't add additi onal
shifts at the mill and increase the production if the
mar ket warrant ed?

MR, DAY: Are you limted by any kind of
permt or anything like that that you know of ?

MR STEVE GALLI HER: Ri ght now we are -- ny
understanding is we're limted to how nuch wood we can
chip out on our -- based on our air permt.

MR. GARNETT: Which is how nuch?

MR STEVE GALLI HER: 300, 000 tons.

MR, DAY: Let's reference the pernmt in
there.

MR. BEDAN: Let's reference that Air Permt.

MR, MAHFOOD:  Yeabh.

MR Day: Wuat's that -- | mean, is that
what it's called, an Air Permt?

MR, MAHFOOD: Yeah. For this report, that
woul d be --

DR. WADE: "In terms of production, the
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Willamette facility at MII Spring is limted by the
Air Quality Permt."

MR, BEDAN. Air Quality.

MR, MAHFOOD: Air Quality Permt.

DR. WADE: Is that correct?

MR. DAN SCHUETTE: | would have to | ook at
that and find out exactly the best way to wite that
for you.

MR, MAHFOOD: That's broad enough, though,
to be okay, wouldn't it? | mean, the Air --

MR. DAN SCHUETTE: My understanding is that
they don't have a permt as long as they stay under
300,000 tons. If they go above 300,000 tons, then
they have to apply for a permit. So that's why | need
to get clarification on the actual wording.

DR. WADE: Okay. Let us make a tentative
change on that, and then we will -- we will do the
work to get the precise technical wording.

MR. MAHFOOD: That nakes nore sense, because
I knew there wasn't a pernit involved here, but there
is a threshol d.

MR, DAY: |In other words, if they reach that
| evel, they have to apply for a permt.

DR. WADE: kay. The follow ng wording
then, "In terms of production, the Wllanette facility
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at MIIl Spring is limted to debark -- is limted to
debark and produce 300,000 tons of wood chips per
year --"

SENATOR CHI LDERS:  Under the current
ci rcumnst ances.

DR. WADE: Yeah, "without additiona
permtting."

MR. MAHFOOD: Yeah.

DR. WADE: "W thout additional permtting."

MS. ELLEN DAVENPORT: "Per year, without
addi ti onal permtting"?

DR. WADE: "Per year, w thout additiona
permtting." Go right --

MR, MAHFOOD: Jerry, | don't know why we
need that kind of detail. | nmean, if we just

have this -- like, the first line, "at MII Spring is

currently limted," or sonmewhere put "just currently,"
or sonething to that effect, since we don't know the
right wording for the permtting. |'mnot sure that
they need it. | don't know what they need right now
I think it is erroneous to start putting words in
t here.

DR. WADE: Let's take that out. Let's
take -- okay. Take that out.

MS. ELLEN DAVENPORT: \Which one?
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DR. WADE: "W thout additional permtting"
MS. ELLEN DAVENPORT: okay.
DR. WADE: And put "currently" right there,

"is currently limted."

MR, BEDAN. "Is currently limted by Air
Quality regulations.” Wat | -- Steve, what I'm
trying to avoid is the -- |I've had this problem
t hroughout the report. I'mtrying to avoid the idea

that they can only do 300,000 tons a year, when both
of these mlls can double or triple their
production --

MR. MAHFOOD: | understand.

MR, BEDAN. -- without building any nore

facility, and all of these scenarios then becone very

different.

MR. DAY: Can you say "under current
conditions." The condition is that they have to get a
permt --

MR, MAHFOOD: It would probably --

MR, DAY: -- if they want to go over
300, 000.

MR, MAHFOOD: That's probably a good way, by
adding the word "permtting" in there, however you can
to -- under current permtting conditions, they can --
that's what their --
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DR. WADE: Replace "in terms of production,"”
with, "under current permtting conditions the
Wl lamette factory is limted" -- will that work?
SENATOR CHI LDERS: That | ooks good.
DR. WADE: Ckay. "Under current permtting

conditions," and then renove that "currently" right
t here.

Okay. Is that --

MR, MAHFOOD: That doesn't get to the -- |
know what Dave is saying. That doesn't get to

capability, you know, physical capability of the

systemthat's in place there. That's not -- this
is -- this is a permtting issue, so | don't know how
you - -

MR. DAY: But without the permt, this is

the capability.

MR, MAHFOOD: That's right. | mean, the
potential is nmuch higher -- | think -- is what you're
saying -- I'"'msorry. | don't -- is what you're

sayi ng, David Bedan, is that potential is rmuch higher
but it's limted by permt? |Is that what you're
sayi ng?

MR, BEDAN. It's not limted by the physica
facility. It goes right to the heart of the nmain
issue in here, is how many chip mlls could we have in
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M ssouri and still have the sustainable forest. And
M ssouri's figures run around that we could have a
couple nore, whatever. Well, we could have three
times the cutting right now just with the two mlls we
have.

MR. DAY: Not without a permt, though

DR. WADE: Bernie?

DR. BERNIE LEWS: Could you | ook at the
footnote on Page 9? That's where you nmade the
distinction -- because we -- we did go through this
bef ore.

That's where we nmade the distinction between
full capacity and average capacity, saying that we
woul d consider full capacity to be the firmin
operating all three shifts, and we would call one
shift average capacity, just to settle that
t erm nol ogy.

MR. BEDAN: Right.

DR. BERNIE LEWS: So, therefore, you know,
with that definition in place, then, you could start
this sentence, "Under average capacity,” and then --
and you know that you're dealing with a one-shift
scenari o.

MR. BEDAN: Yeah, if people will renmenber
the reference 40 pages back
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MR. DAY: Well, | think it's -- | think it's
nmore informative to et them see the 300,000 under the
current permtting, and if they want to go over that,
then, | nean, obviously people can figure out that
they have to go to sonmeone and get a permt to do
t hat .

DR. WADE: Mark?

MR, GARNETT: | don't want to get into a
| ong, bel abored discussion of this, but while we're
kind of on this volume subject, we need to define
"high capacity chip mll." 1 don't see it defined
anywhere in the report, and | think that's --
that's --

DR. WADE: Bernie?

DR. BERNIE LEWS: That was right on Page 1
of the Introduction. That was one of the additions
that was added. | -- | added a definition footnote
right on Page 1 --

MR, GARNETT: Good.

DR. BERNIE LEWS: -- for you to take a | ook
at .

MR. DAY: This?

DR. BERNIE LEWS: Yes. On Page i, in other
words, of the Introduction, the very first tinme it was
brought up. | wanted you to take a | ook at that and
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deci de whether -- | wanted you to -- | picked that
nunber.

MR. BEDAN: | think the Cl ean Water
Commi ssion has a definition. They said something like
any mll's primry purpose.

DR. BERNIE LEWS: But that's defining a
chip mll and not high capacity.

MR, DAY: We've got a ton of chip mlls out
there, but not necessarily high capacity.

Does anybody know what the Cl ean Water
Commi ssion's definition is?

MR. BEDAN: VeIl --

DR. WADE: Does the Commi ssion wish to
decide if they are going to accept that --

MR. GARNETT: Sorry, Bernie. | missed that.

MR. DAY: | don't -- | don't know that
m nd what the nunber is, as |ong as everybody knows
what the number is. | nean, that's the inportant
part.

DR WADE: Okay.

MR, BEDAN. If you're going to use a nunber,

the nunber |'ve generally heard is 100,000 tons, and

think it's -- it's a termthat there is probably not
wi despread agreenent on. It's probably not surprising
to find.
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MR. DAY: |If we used 100,000, does that nean
that we have nore than two high capacity chip mlls in
t he state?

MR SMTH: | don't think so.

DR. BERNIE LEWS: No.

MR. GARNETT: It's -- it's possible using
David's scenario of full capacity that the one over in
sout hwest M ssouri coul d be above.

MR. DAY: The one down in Ozark County?

MR. GARNETT: Coul d be above, but that one
woul d have to run three shifts to be above.

MR, BEDAN. (Ckay.

DR. BERNIE LEWS: That's why | left 50,000
kind of as space for the -- the existing.

MR. BEDAN: \here does the 300,000 come
fron? 1Is that in some literature, or --

DR. BERNIE LEWS: 300, 000.

MR. DAY: No. The hundred-fifty is what
we're calling -- it's 150. ©Ch, you were thinking
300, 000 is what they were calling it?

DR. WADE: Right. The 150,000 tons on
Page i under Section I.

SENATOR CHI LDERS: That seens reasonabl e.

MR. GARNETT: | don't have a problemwith
t hat .
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DR. BERNIE LEWS: That came from ne just
for you to .

DR WADE: Ckay. Unless soneone quarrels,
we will |eave that and cone back --

MR, BEDAN. So it's kind of an arbitrary
definition?

DR. WADE: Yes.

DR. BERNIE LEWS: Well, it is relative.
Back east a 150,000 processing mll wouldn't be
considered -- in Virginia it wouldn't be considered a
hi gh capacity mll. But, again, in the footnote

tried to enphasi ze based on what we're used to
processing in Mssouri, certainly in terns of chips,
it's quite a bit. It is relative.

DR. WADE: If there is no quarrels that that
150,000 i s an operational number for this -- for this
report, can we cone back to here?

There is one -- one question that is
unanswer ed which David raised, and | want to address
that and then nove on

Davi d has recommended that we include sonme
statement that indicates that the actual physica
capacity is three tines that. Do you want that in or
not ?

Doyl e?
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SENATOR CHI LDERS: The only thing | could
say is right under that, at the very start of the
sentence, is to say the physical capacity is -- is
whatever it is, a mllion, or whatever it may be, but
under concern pernmitting conditions it is limted,
and, | nean, if you want it in there. It doesn't
matter to ne if it's in there or not.

DR. WADE: Ckay.

MR. DAY: Can we ask them the folks from
WIlanette?

DR. WADE: Sure. Absolutely. Absolutely.

MR DAY: What is your physical capacity?
If you were held back by nothing, how much could you
chip, or do you know?

MR, STEVE GALLIHER | don't know. The mill
that we have at MII| Spring, based on the two mlls
that we own in Pennsylvania, both of those are running
| ess than 250,000 a year

MR. DAY: And they are running --

MR. STEVE GALLIHER  They are trying to run
as nmuch as they can. They are the main source for
wood for the paper m |l in Pennsylvania.

MR. BEDAN. How many shifts?

MR. STEVEN GALLIHER: That's one shift.
They are running those mlls as hard as they can

67

ASSCOCI ATED COURT REPORTERS, | NC.
(573) S636- 7551 JEFFERSONOCI TY, , MON65101



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

MR. DAY: |'munconfortable, not being in
the chip mll business, telling them how nuch they can
do, | guess is nmy hangup, saying, | know good and wel
if you ran 24 hours a day, here is what you could do,
because | don't know.

MR. BEDAN. And we know that some chip mills
do run 24 hours a day. John Wod told ne that
Westvaco runs 24 hours a day.

MR. GARNETT: That's kind of --

DR. WADE: Yes.

MR, GARNETT: This is kind of the same

scenario as the water runoff thing. 1'mkind of |ike
David. | hate to put something in there that we don't
know

MR, BEDAN. But we don't want to put the
reverse in that we don't know either. | mean, we
don't want to inply that the physical capacity is

300,000 tons if that's not true.

MR. GARNETT: | don't think we're inplying
that. | think we're saying it is pernitted to be
300,000 tons. You nmight -- you mght say it's nore, |

mean - -
DR. WADE: Are we to leave it as it is?
MR. DAY: I1'd like to leave it as it is.
MR. BEDAN. All right.
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2 3 3

MVR.

conti nued from 48 --

MR.

DR.

WADE: Any nore on Section C?

Smit h:

Wher e does Section C end?

WADE: Fifty-six.

SM TH:

or

On Page 47, the f

from 46,

i rst paragraph

in the second |ine.

DAY: Second |ine of Page 477

WADE: Yes.

"finished | unmber"?

MR.

SM TH:

"flooring-paneling."

DR

VR.

The Iine beginning

Yeah.

If we get down to

WADE: Right there.

SM TH:

fl ooring-paneling is.

MR.
troubl e.
DR.
MR.
DR.
MR.
MR.
MR.
fl ooring and
DR.
MR.

materi al and

Yeah.

DAY: \ell,

WADE: That

SM TH:

WADE

MAHFOOD

GARNETT:

MAHFOQOD:

don't know what

if you don't

We're in trouble.

know, we're in

Is that supposed to be a comm?

panel i ng.

Yeah,

t hi nk -

think it's a comm.

it's supposed to be

WADE: "Fl ooring,

panel . "

DAY: That's where you take the flooring

put it on the wall

69

ASSCOCl ATED COURT REPORTERS,
(573) S636- 7551 JEFFERSONOCI TY, , MON65101

I NC.



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

MR, SMTH. That's a good idea. Excellent
i dea.
MR, LAW Excellent, yes.
MR. DAY: You like that, huh?
MR, LAW We support that. On the ceiling.
DR. WADE: Are there any nore on Section C?
MR, LAW Well, the three --
DR. WADE: Goi ng once --
MR, LAW The 300 got nme thinking. Let's

take a look in that Page 47, the partial paragraph at
the top, the second paragraph, the third paragraph
the | ast sentence in that.

DR WADE: Yes.

MR. LAW "In the latter instance, for
exanple, if there is pressure on a mll to fil
300, 000 tons of chips by the follow ng nonth, then
everything that goes through the mll is going to be
chi pped. "

MR, GARNETT: We don't know that, again, do
we?

MR LAW | don't think anybody has got, you
know, 300,000 -- is that going to be chipped the
following nonth? 1t just seens |ike a huge anount of
wood to do in a nonth.

DR. BERNIE LEWS: That was Cul den's point
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about -- when discussing the quality of wood going
through the nmill and whether or not high quality wood

can be pulled out, and his point was that if the mll

is under -- one condition where better wood nmi ght be
chipped is if the mill has to fill sone order
MR. LAW Well, | don't know that we need

the 300, 000 tons, do we, after what we've tal ked
about .

MR, DAY: |If there is high demand, or
sonmething like that, instead of --

MR. MAHFOOD: Yeah, that nunmber doesn't nean
anyt hi ng here.

MR. DAY: Let soneone decide their own
nunber of what high demand is.

DR. WADE: Let ne try this -- let ne --

MR, LAW To fill orders for chips, | guess.

DR. WADE: Then what |'m hearing you say is
the following wording: "In the latter instance, for
exanple, if there is pressure on the mll to fill an
order by the follow ng nonth, then everything that
goes through the mlIl will be chipped.”

MR LAW  Yes.

DR. WADE: Yes.

MR. BEDAN: If this is something attributing
to Tim Gul den, shouldn't we go back to his actual text
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or statenent?

MR, GARNETT: | agree.

MR, BEDAN:. Use his words, instead of trying
to make up sonething we're not sure he said.

MR, DAY: You're right. You're right.

DR. WADE: And do an attribution

MR. DAY: Yeah, so people understand it.

MR, GARNETT: It's not -- although it says
in the Arkansas study "Gul den" and so on and so forth,
it's not real clear that that's from sonewhere el se.

SENATOR CHI LDERS: Because the next sentence
above says he al so observed and then it's kind of a
continuation, so | think that would be sonething to do
an attribute there.

DR. WADE: Okay. Can we take care of that
and come back and get that? Do you have a note on
that, Bernie?

DR. BERNIE LEWS: Yeah.

DR. WADE: Anything else in C? Going once?
Goi ng tw ce?

Section D, Pages 57 to 76?

(No response.)

DR. WADE: Hearing nothing --

MR. BEDAN. Page 60, there is a small typo.

The paragraph that's "Forest Managenent
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Practices in relation to soil erosion and
fertility" --

DR. WADE: Yes.

MR. BEDAN: -- the one, two, three, fourth
line, "Tolerable soil loss in the Ozarks nmay be one to
three . "

DR WADE: Okay.

SENATOR CHILDERS: On the very first page, a
little bit picky, but on that very first paragraph in
the first page of this section, back to whatever it
was.

DR. WADE: Ckay. Back to Page 57.

SENATOR CHI LDERS: When we | ooked at that,
it says the state's forestland. Are we talking there
about the State's -- when we go about defining that,
are we tal king about the forestlands that exist in the
state or are we talking about the land the State owns?
Because that's a very inportant distinction there of
what we're defining.

DR. BERNIE LEWS: | think it's the
forestl ands of the state.

DR. WADE: GCkay. Change this to "the
forestlands in the state.” Wuld that take care of
it?

SENATOR CHI LDERS: It woul d.

73

ASSCOCI ATED COURT REPORTERS, | NC.
(573) S636- 7551 JEFFERSONOCI TY, , MON65101



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

DR. WADE: No. Yeah. Yes. The forestlands
in the state. Then this -- we should probably just
take the "state's" out, and then just say, "In this
capacity, forests provide a w de range."

Okay. Yeah.

Okay. Any nore in this section? Going
once? Going tw ce?

(No response.)

DR. WADE: Section E, Pages 77 to 987

(No response.)

DR. WADE: Hearing nothing, going once?
Twi ce?

(No response.)

DR. WADE: Section F, Pages 99 to 111?

DR. BERNIE LEWS: Ninety-nine to 103.

DR. WADE: Ch, I'm-- Page 99 to the end
of that paragraph which also includes Section G
Page 99 --

DR. BERNIE LEWS: Ninety-nine to 103.

DR. WADE: Yeah, 99 to 103, and 104 to 111
Section G

MR. BEDAN. On Section F --

DR. WADE: Yes.

MR. BEDAN: -- | just wonder if that title
of that section accurately describes what the section
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is all about, because the section is really nore
| andowner rights and responsibilities than freedom of
choi ce.

DR. WADE: Yeah, freedom of choice --
freedom of choice raises a whole other social issue.

MR LAW  Yes.

MR. BEDAN: Well, where this title came
from - -

DR. WADE: | don't -- | don't think we want
to go there.

MR. BEDAN: This title came fromthat
br ai nstorm ng session we had and sonebody just popped
up freedom of choice, but that -- but the section is
really nore than that.

DR. WADE: kay. "Landowner Rights and
Responsibilities" is probably a nore accurate
desi gnati on.

MR, BEDAN. |t probably ought to be changed
in the diagram too.

DR WADE: Okay.

MR SMTH. Well, your next heading is the
title of that also.

MR. BEDAN: \here is that?

MR. SMTH: Down here. You'll have two.

DR. WADE: Well, that's true.
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MR, BEDAN:. You want to come up with
sonet hing different?

DR. WADE: Either that or take the
subheadi ng out.

MR. BEDAN: You've violated the rule of
subheadi ngs, because you only have one subheadi ng, so
you didn't need a subheadi ng.

DR. WADE: Take the subhead out.

ELLEN DAVENPORT: VWhich is --
WADE: Conme down. Right there.

DAY: So we're ditching that altogether

T 3 3 5

WADE: Yeah. Any nore on Section F or
Section G? Going once? Going tw ce?

MR. BEDAN. On Section G --

DR. WADE: Yes.

MR. BEDAN: -- | frankly haven't had tine to
study this section, but one of the questions | had, we
tal ked about --

SENATOR CHI LDERS: What page?

MS. ELLEN DAVENPORT: What page is that?

MR, BEDAN. Well, it's just the whole
section, 104 --

DR. WADE: Begi nning on Page 104.

MR. BEDAN: -- through 111
It tal ked about referencing at least -- here
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